[bookmark: _Ref62162302][bookmark: _Ref62157325]In accordance to § 70 subsection (1) clause 1) of Money Laundering and Terrorist Financing Prevention Act1 entity is required to have authorisation for operating as a financial institution, excluding case, when entity have obligation for authorisation from Financial Supervision Authority (subsection (2) clauses 1) and 2) of paragraph named in this clause).
In accordance to § 6 subsection (1) clause 11 of Credit Institutions Act1 financial services are services to third parties rendered by a person in the course of professional or economic activities which consist of the conclusion of the following transactions and acts portfolio management and consultation on investment issues.
In accordance to § 3 subsection (6) clause 1) of Investment Funds Act1 manager of small alternative funds (hereinafter – small fund manager) is a fund manager which manages, either directly or indirectly through a company linked thereto by common management or control or qualifying direct or indirect holding, alternative funds which: volume of assets, including all the assets of the funds acquired by use of leverage, in total does not exceed 100 million euros.
In accordance to § 9 subsection (1) of Investment Funds Act1 a UCITS is a fund established or founded in an EEA Member State which complies with the requirements provided for in Directive 2009/65/EC of the European Parliament and of the Council and the units or shares of which may be publicly offered in all EEA Member States and they shall be redeemed at the request of unit-holders or shareholders. In accordance to subsection (2) of the paragraph mentioned in this clause, An alternative fund is any fund which is not a UCITS, pension fund or defined-benefit occupational pension fund.
In accordance to § 10 subsection (3) of Investment Funds Act1 units of a limited partnership fund may not be publicly offered. So, limited partnership fund is an alternative fund, which may be managed by small fund manager.
[bookmark: _Ref62162110]In accordance to § 306 subsection (2) of Investment Funds Act1 a small fund manager which manages a public limited fund or common fund must apply for an activity licence of a fund manager. In accordance to subsection (3) of the paragraph mentioned in this clause, If a small fund manager does not apply for an activity licence, it has to register its activities with the Financial Supervision Authority in accordance with the provisions of § 453 of Investment Funds Act1.
In view of foregoing, small fund manager, which manage only limited partnership fund shall comply with requirements specified in clause 1.6, but has no obligation to apply fund manager license in Financial Supervision Authority. As was mentioned in clause 1.2 portfolio management (incl. acting as a fund manager) is activity of financial institution. As was mentioned in clause 1.1, if fund manager doesn't have to apply license from Financial Supervision Authority, it shall be applied from Estonian FIU.
